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Key Project Data
100%  KDIPA 0% GCC

Foreign Ownership Investment Tax & Customs Market Focus
Full foreign ownership Framework Exemptions available under Kuwait domestic demand
possible under KDIPA and Kuwait Direct Investment qualifying FDIl incentive plus regional GCC export
Free Zone frameworks Promotion Authority / Free structures opportunity
Zone

[J) Region: Kuwait-Ownership model: 100% foreign ownership possible - Source: PVKnowHow / Jv.G. Technology
GmbH



Kuwait Renewable Energy Strategy

National Targets

Kuwait Vision 2035 includes significant renewable energy

deployment goals
Target: 15% of electricity from renewables by 2030

Solar energy identified as the primary viable technology

given climate conditions

Large-scale utility projects and industrial zones under

development

Why Solar Manufacturing?

High domestic demand for PV modules —

reduces import dependency

Geographic position supports GCC-wide module
export
Government procurement programs create

stable off-take potential

Local manufacturing aligns with national
industrial diversification policy



Kuwait FDI Framework: Structural Overview

Kuwait offers multiple legal structures for foreign manufacturers. The optimal pathway depends on target market, production scale, and investor preference for full ownership versus local partnership.



KDIPA Approval Pathway

1 1— Project Registration
Submit investment proposal to Kuwait Direct Investment Promotion Authority

Include business plan, production capacity, employment targets, and capital commitment

2 2 — Sector Eligibility Review
KDIPA evaluates alignment with Kuwait's priority industrial sectors

Renewable energy manufacturing classified as a strategic priority sector

3 3 — Incentive Package Negotiation
Tax holidays, customs exemptions, and land allocation discussed at this stage

Duration and scope of incentives linked to investment size and local value-add

4 4 — License Issuance & Operating Permit
KDIPA coordinates with relevant ministries for consolidated approvals

Investor receives unified license — reducing bureaucratic load

5 5 — Operations & Compliance
Annual reporting requirements to KDIPA; incentive conditions must be maintained

Post-establishment support available through KDIPA investor services



100% Foreign Ownership Structures

Criterion

Ownership

Corporate Tax

Customs

Profit Repatriation

Land Access

Best Suited For

KDIPA Direct Investment

Up to 100% foreign ownership

Exemptions negotiable via KDIPA

Import duty relief available

Permitted with no restrictions

Available via industrial land allocation

Larger strategic manufacturing

investments

Free Zone Company

100% foreign ownership

Full exemption within zone

Full customs exemption on inputs

Permitted with no restrictions

Within desighated zone boundary

Export-oriented production facilities



Free Trade Zone Advantages for PV Manufacturing

Customs & Duty Benefits Tax Incentives

e Zerocustomsduty onimported e Corporate income tax exemptions
raw materials and production for qualifying zone entities
equipment e No withholding tax on profit

e No exportduties on finished solar repatriation to foreign parent
modules leaving the zone e VAT and indirect tax relief on

e Streamlined clearance procedures zone-based transactions

for manufacturing inputs

Strategic Market Access

Kuwait's GCC membership enables duty-free access to Saudi Arabia, UAE, and beyond
GCC Common Market rules support intra-regional module trade

Positioning as Gulf hub for solar module supply chains

Operational Advantages

Dedicated industrial
infrastructure: power, water,
logistics

Proximity to Shuwaikh and
Shuaiba port facilities

Reduced regulatory complexity
within zone perimeter



Solar Manufacturing Feasibility: Key Parameters

Market Demand Drivers

Kuwait's national solar deployment program generates

sustained module demand

GCC region collectively targeting 50+ GW of solar by
2030

Domestic manufacturing reduces exposure to global
supply chain volatility

Government procurement programs provide

predictable order volumes

Production Feasibility Factors

Turnkey line delivery possible from an experienced
European provider without prior manufacturing

experience required

Semi-automatic entry lines viable from ~25 MW/yr
capacity

Fully automated lines scalable to 200+ MW/yr for GCC

export ambitions

On-site operator training included in proven turnkey

manufacturing concepts



Investment Incentives: Legal & Financial
Summary

Tax Incentives

Corporate tax exemptions
available under KDIPA for
qualifying projects

Duration of tax holiday linked
to investment size and

strategic value

No personal income tax in
Kuwait — benefit for expatriate

management teams

Customs & Import Relief

Duty exemptions on capital
equipment and production

machinery

Raw material import relief
reduces manufacturing cost

structure

Applicable to both KDIPA
direct investment and Free

Zone structures

Legal Protections

Kuwait FDI law prohibits
nationalisation of qualifying

foreign investments

Dispute resolution
mechanisms available under

bilateral investment treaties

Intellectual property rights
protected under GCC-wide IP
framework



Strategic Case for Kuwait Solar Manufacturing

1 2 3

Policy Alignment Structural Advantage Execution Readiness

National Vision 2035 and renewable 100% foreign ownership, tax A proven turnkey manufacturing

energy targets create a clear, long- exemptions, and GCC market access concept enables rapid factory

term policy mandate supporting combine to produce a competitive deployment without prior industry

solar manufacturing investment manufacturing cost and distribution experience — reducing time-to-
structure production significantly

[J) Anexperienced European turnkey provider integrates full process methodology — from factory planning to
certified production — reducing the setup learning curve for new market entrants.



About the Content Partner

J J.v.G.technology GmbH — The DESERT Company

Founded in 1997 in Bavaria, Germany. Family-owned engineering
company specializing in turnkey solar module production lines.

More than 90 factory projects delivered worldwide.
On-site team training included — no prior manufacturing
experience required.

Key areas:

Turnkey PV manufacturing lines | DESERT Technology® |
TUV-certified module designs | Factory planning to production

www.jvg-thoma.com
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